DIRECTION GENERALE DES

FINANCES PUBLIQUES The French Central Government
accounting reform

Improvement in transparency in
2009

MINISTERE DU BUDGET
sssssssssssssssss




I Introduction

» 2009: a year dominated by the crisis and State effo  rts to
support economy

= Difficult economic conditions
= Fall of €28.7 billion of net result, mainly due to the significant
decline of revenue from corporate income tax, that fell by

€20.5 billion
= Rise in borrowing in response to economic crisis (+ €131
billion)

» Needs to give clear and transparent information




Agenda

1. Internal control

2. Better quality of financial information for more
transparency

3. Improvement in financial reporting tools




I 1- Internal control

» New improvements in internal
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control
= New risk monitoring tools: I
mlnlsterlal rISk mapplng neW SURLE CONTROLE INTERNE COMPTABLE 5
reporting on accountancy
quality

= Set up of reference framework
of internal control for public
institutions

= New internal control process at
the ministry of Defense for the
reliability of some transactions




Agenda

1. Internal control

2. Better quality of financial information for more
transparency

3. Improvement in financial reporting tools




2- Better quality of financial information for more
transparency

» Transparency on the effects of financial crisis on the financial
statements

= General purpose financial statements: in the part talking about
the main events of the year, there are 6 pages which deal with
the actions and their consequences on the accounts

= The “4-pages”: the 1st page dedicated to the crisis and the
State efforts to support economy




2- Better quality of financial information for more

transparency

2009: comparability
of the accounts now
ensured

= Comparative
year 2008 has
been restated
mainly with the
first recognition
of concessions

EUR billion

Balance sheet - Significant variations

31/12/2008 31/12/2008 | 31/12/2009
published restated

Change in  Change in
value %

including:

Intangible assets
Tangible assets

255 ( 380 c 378
concessions of services 0 135 131

Included first recognition of

Financial assets

204 193 211

-2 -6 %
-2 0 %
18 +9 %

including:

Financial debt
Provisions

1044 1044 1175
73 78 78

131 + 13 %
0 0 %

Now comparable

» New explanations on social benefits (cash transfers to individuals) in the
appendix of financial statements
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I 3. Improvement in financial reporting tools

» Lightening of the presentation of the
general purpose financial statements
(our « Compte Géneéral de I'Etat ») so as
to facilitate its reading

= Change in the presentation of cover
given

= Suppression of redundancy in
explanations

» The general purpose financial reports
(our « Rapport de présentation ») has
been made up with segment operating
reporting on assets




3. Improvement in financial reporting tools

> «4-pages »:
= From a descriptive point of view to an analytical presentation
= This document is now available in English

2009: A year dominated by the crisis and State efforts to
support the economy

An economic stimulus plan to promote recovery

The 2009 accounts were dominated by the plan to
stimulate the economy to benefit the corporate
sector and households which was adopted by the
State in late 2008 in response to the financial and
economic crisis.

The State earmarked a total of € 9.8 billion for the
Sirategic Investment Fund (FSI) to enable it to fulfil
its role of supporting strategic companies engaging
in industrial projects which create value and make
the economy competitive.

The automolive sector has benefited from a
significant level of support, with loans totalling €6
billion having heen awarded to carmakers.

The stimulus plan placed a burden on the years
financial figures. The State stepped up its policy of
redistribution in order to sustain growth. Measures
to support households totalled € 3 billion.

Transfers to companies amounted to € 2 billion, with
€ 840 million being used to bolster the intervention
capacity of OSEQ, the body responsible for

guaranteeing loans 1o SMEs.

The stimulus plan also includes a package of

measures designed to benefil local authomties,

including an advance payment of € 4 billion from the

WAT compensation fund.

Difficult economic conditions hamper annual results

Accounting income totalled — € 97.7 billion as at
31 December 2009, representing a fall of €287
billion as compared with the previous financial year.

In € bilions
30 =
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Finally, net financial expenses fell mainly due to one-
off fransactions in 2008 such as the assumption of
the debts of various organisations in the amount of
€ 128 billion (FFIPSA, Charbonnages de France and
ERAP).

The combination of a deterioration in the economic
situation and the measures associated with the
economic stimulus plan pushed up borrowing by
£ 131 hillion.
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Thank you very much for your attention.

www.performance-publique.gouv.fr
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